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Race and Financial 
Capability 

Race	and	Financial	
Capability:	Understanding	
the	Na7ve	American	
Experience	



Drawing from the National 
Financial Capability Study 

•  FINRA	Founda5on	
conducts	na5onal	
survey	every	3	years		

• Over	25,000	
respondents	

•  In	2015,	nearly	600	
respondents	iden5fied	
as	American	Indian	or	
Alaska	Na5ve	



National Financial Capability 
Study 

•  Looked	at	4	Key	Components	of	Financial	
Capability:		

•  Making	Ends	Meet	
•  Planning	Ahead	
•  Managing	Financial	Products	
•  Financial	Knowledge	



Making Ends Meet 
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In	a	typical	month,	how	difficult	is	it	for	you	to	cover	
your	expenses	and	pay	bills?		

Very	difficult	or	somewhat	difficult	 Not	at	all	difficult	



Making Ends Meet 
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How	confident	are	you	that	you	could	come	up	with	$2,000	if	an	
unexpected	need	arose	within	the	next	month?	



Making End Meet 
Income	from	Family	Members	

AIAN	
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Hispanic	 White	

Over	the	past	12	
months,	have	you	
received	any	
money	from	
family	members	
who	do	not	live	in	
your	household?	

26%	 24%	 24%	 23%	 16%	



Planning Ahead 
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Have	tried	to	figure	
out	how	much	to	
save	for	reKrement	 33%	 41%	 36%	 35%	 41%	



Planning Ahead 
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College	Savings?		



Planning Ahead 
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Emergency	Savings?		



Planning Ahead 
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Does	your	household	have	a	budget?	



Managing Financial 
Products 
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Do	you	own	non-reKrement	investment	accounts?	



Managing Financial 
Products 
Non-bank	
borrowing	
methods	used	
at	least	once	in	
the	past	five	
years	

AIAN	
Asian-

American	
African-
American	

Hispanic	 White	

Pawn	shop	 24%	 14%	 25%	 23%	 13%	

Short-term						
“payday”	loan	 17%	 13%	 21%	 17%	 9%	

Rent-to-own	
store	

12%	 10%	 16%	 14%	 8%	

Auto	Ktle	loan	 11%	 13%	 13%	 13%	 8%	

Used	one	or	
more	

37%	 21%	 39%	 34%	 21%	



Managing Financial 
Products 
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Have	you	been	contacted	by	a	debt-collecKon	agency	in	
the	last	12	months?		



Financial Knowledge and 
Decision Making 

	Financial	Knowledge	
Total	Respondents		

%	Correct	
AIAN	Respondents		

%	Correct	

Interest	rate	quesKon	 75%	 73%	

InflaKon	quesKon	 59%	 52%	

Bond	price	quesKon	 28%	 18%	

Mortgage	quesKon	 75%	 66%	

Risk	quesKon	 46%	 34%	



Financial Knowledge 
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Did	your	parents	or	guardians	teach	you	how	to	manage	your	
finances?	



Demographic Differences 
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High	financial	literacy	
Uses	alterna5ve	financial	services	

Has	no	credit	cards	
Owns	non-re5rement	investments	

Figure	out	how	much	to	save	for	
re5rement	

Has	emergency	savings	
Difficult	covering	expenses	

Financially	fragile	

Household	Income	and	Financial	Capability	Among	
NaKve	Americans	

$50K+	 Less	than	$50K	
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Ques5ons	or	Comments?	


